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Resoondeat 

OWER RELATING TO SYRVET. MC. 

The Bureau of Industry and Security, U.S. Department of Commerce ("BIS") has notikd 

Syrvet, hc. (%yrvet''), of its inteation to initiate an adhhisttative pmcdhg against Syrvet pursuant 

to Section 766.3 of the Export Admitlistration Regulations (currently cdEied at 15 C.F.R Parts 730- 

774 (2008)) (the '*RegulationsY'),' and Section 13(c) of the Export Administration Act of 1979, as 

amended (50 U.S.C. app. $5 2401-2420 (2000)) (the ''~ct'y through istam= of a pmposd charging 

letter to Syrvet that alleged that Syrvet committed 38 violations of the Regulations. Specifidy, the 

charges are: 

Charg~ 1-12 15 CJ.R # 764.2(a) - Export of Electric Cattle Prods without the Required 
Government Aufbohtiou 

On 12 occasions between on or about March 3 I, 2005 and on or about December 27,2005, Sywet 
engaged in conduct prohibited by the Regulations by exporting electric cattle prods, items subject to 
the Regulations and classified under Export ControI Classification Number ("ECW') OA985, without 
the lkprtmmt of Commerce licenses required by Section 742.7(a)(4) of the Regulations. Specifically, 
the export licenses for these end-users had expired prior to these exports. In so doing, Syrvet 
coH]mitkd 12 violations of Section 764.2(a) of the Regulations 

The violations alleged to have been ~mmitted mamd betwetn 2003 and 2006. The ReguMons governing the 
viofations at h u e  are found ia the 2003 through 2006 versions of the Code of Federal Regulations (1 5 C3.R Parts 730- 
774 (2003-2006)). The 2008 Regulations BsEablish the procedures that apply to this matter. 

Since August 21,2001, the Act has besn in lapse and the President, through Executive Order 13222 of August 17,2001 (3 
C.F.R, 2001 Cmp. 783 (2W)) ,  which has been extendad by successive Presidential Notices, the most reoent being that of 
JuIy 23,2008 (73 Fed Reg. 43,606 (Jul25,200%)), has c o d w e d  the Regulations in e m  under the Inkmatid 
Emam E C O ~ O ~ ~ C  POWWS Act (50 U.S.C. ## 170 1 - 1706 OW) ("IEEPA"). 
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,Chargm 13-24 15 C.F,R § 7643(e) - Acting With Knowledge of a Violation 

On 12 occasions between on or about March 3 1,2005 and on or about December 27,2005, in 
cannections with the t r ~ t i o n s  described in Charges 1-1 2 above, Syrvet soId and/or forwarded 
electric cattle prods with knowledge that violations of the Regulations would occur. At all times 
relevant hereto, Sywet h e w  or shodd have known than an export license was required to ship electric 
case prods, items subject to the Regulations, from the United States to ad-users in Mexico, Chile, 
South M i c a  and the Dominican Republic, Specifically, Sywet had received export licenses for the 
export of electric cattle prods to these end-users but exported the it- &er the expiration of the 
license. In so doing, Sywet committed 12 violations of the Section 764.2(e) of the Regulations. 

Charges 25-28 15 C.F.R 8 7642(a) - Export of Electric Cattle Pro& without the R e q M  
Government Authorization 

On four occasions between on or abut July 3 1,2003 and on or about January 5,2006, Syrvet engaged 
in conduct prohibited by the Regulations by exporting electric cattle prods, items subject to the 
Regulations and classihd under Export Control Chification Number (''ECCN") OA985, without the 
Department of Commerce licenses required by Section 742.7(a)(4) of the Regulations. In so doing, 
Syrvet commitled four violations of Section 764.2(a) of the Regulations, 

Charges 29-32 15 C.F.R 764.2(e) - Acting With Knowledge of r Violation 

On four occasions between on or about July 3 1,2003 and on or about January 5,2006, in connection 
with the tmsactions described in Charges 25-28 above, Syrvet sold and forwarded electric cattle prods 
with howledge that a viohtion of the Regulations would occur in connection with the items. At all 
times relevant hereto, Syrvet hew or should have know that an export license was q u i d  to ship 
electric cattle prods, items subject to the Regulations, from the United States to Columbia and El 
Salvador. Syrvet had reason to know that a license was required for these exports since, inter &a, 
they were seat a Ietter in October 2000 from a rnanufactum of e l d c  cattle prods which were sold by 
Syrvet, informing Syrvet that the items required a Department of Commerce ("DOC'? license to be 
exported. Additionally, Office of Export Enforcement ("OEE") special agents conducted an outreach 
visit to Syrvet in August 2001, where they informed S p e t  employees of the licensing requirements 
for electric cattle prods. In so doing, Syrvet committed four violations of Section 764.2(e) of the 
Regulations. 

Chargw 33-38 15 C.F.R 9 764.2(g) Fabe Statements on Shipper's Export Declarations 

On six occasions between on or about April 10,2005 and on or about January 6,2006, in connection 
with the transactions described in Charges 1,3,4,8,9,26 above, Syrvet made faise statements to the U.S. 
Government in connection with the submission of export control documents. Specifically, Syrvet filed 
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Shipper's Export Declarations (SEDs) with the U.S. Government stating that the items that were the 
subject of the SEDs qualified for export as WL&" i.e., that no license was required. These 
repmsentations were false, as licenses were required for erectric cattle prods being exported to the 
Dominican Republic, Chile, South Africa and El Salvador. In so doing, Syrvet committed six 
violations of Section 764.2(g) of the Regulations. 

WHEREAS, BIS and Syrvet have entered into a Settlement Agreement p w m t  to Section 

766.1 8(a) of the Regulations whereby they agreed to settle this matter in accordance with the terms and 

conditions set forth therein, and 

WHEREAS, I have approved of the terms of such Settlement Agreement; 

IT IS THEREFORE ORDERED: 

FIRST, that a civil penalty of $250,000 is assessed against Syrvet. Syrvet shdl pay 

$100,000 to the U.S. Department of Commerce in six equal installments as follows: $16,666.66 due 

not later than February l,2Q09; $ f 6,666.66 due not later than May I ,  2009; $16,666.66 due not Mer 

than August 1,2009; $16,666.66 due not later November 1,2009; $1 6,666.66 due not later lhan 

February 1,2010; and $16,666.66 due not later than May 1,2010. Payment of the remaining $150,000 

shall be suspended for a period of time starting from the date of this Order through the date the last 

installment payment is due on May I, 2010, and thereafter shall be waived, provided that during the 

period of suspension, Symt has committed no violation of the Act, or my regdation, order, or license 

issued thereunder and has d e  the payment of $100,000, in accordance with the payment plan 

described above. Payment shall be made in the manner specified in the attached instructions. 

SECOND, that, pursuant to the Debt Collection Act of 1982, as amended (3 I U.S.C. $9 370 1 - 

3720E (2000)), the civil penalty owed under this Order accrues interest as more l l l y  described in the 

attached Notice, and, if payment is not made by the due date specified herein, Syrvet will be d, 
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in addition to the full amount of the civil penalty and interest, a penalty charge and an administrative 

charge, as more fully described in, the attached Notice. 

THIRD, that the timely payment of the civil penalty set forth above is hereby made a condition 

to the granting, restoration, or continuing validity of my export l ime,  license exception, permission, 

or privilege granted, or to be granted, to Syxvet, Accordingly, if Syrvet should fail to pay the civil 

pmdty in a timeIy manner, the undersigned m y  enter an Order denying dl of Syrvet' export 

privilege for a period of one year h m  the date of entry of this Order. 

FOURTH, that the proposed charging Ietter, the Settlement Agreement, and this Order shall be 

made available to the public. 

This Order, which constitutes the h a l  agency action in this matter? is effective immediately. 

( & / b 4  

Darryl w. ~ackhd 
~ssistan- t ' ~ 8 c m h y  of Commerce 
for Export Enforcement 

Entered this a yb day of December, 2008. 
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Settlement Agmmmt ( " A m a t " )  is made by and betwen Syrvet, Inc. 

('Syrvef), and the B m  ofIndwky and S d t y ,  U.S. b p i m m t  of Com~erce ("BIS") 

(wllectively, lhe "Parti='?, pursuant to S d a n  766.18(a) of the Export Administmion 

ReguMo~ls (currently cdihd at 25 C.F.R Parts 730.774 (2008)) (the -om"),' issued 

pmuatlt to tbe mport Admuustratl * .  
'on Act of 1979, as ammded (50 U. S.C. app. % 2401 -2420 

(h "4: 

WPFEREAS, BIS has notifid Syrvet of its intation to initiate an administrative 

p r m m % n g ~ S y r v e t , p u r s u t a x t t o t h e A c t ~ d t h e ~ ;  



WHEREAS, BIS has isad .a pr@ char& letter to Syrvet ttaat aileged that Syrvet 

is liable for 38 violations of  the Replatiom, s p e d i d y :  

On 12 occasions betwem an or about March 31,2005 mil on or about December 27,2005, 
Syrvet engaged in conduct prohibited by the Regulations ly exporting e?&c cattle prods, itmm 
s u b j e c t t o ~ ~ o n 5 a a d d a a r ~ ~ t a d e r ~ ~ C ~ & m N ~ ( " B ~  
0A985, without &e h p t n m t  of Cmmsw li-cs mpid by Sedion 742.7(a)(4) of the 
&gdations. S ~ ~ ,  tbe aport licmms for Bese ad-users hsd expired prior to these 
qmrts. In so doing, Syrved committed 12 vioI&aas of Section 764.2(a) of the ReguhIim. 

a 12oGcasiaxlsbetw~onorabolrt~31,2005atmdmor~~besr27,2005,in 
cannectims with the tmnmctionrr -bed in C b r p  1-12 above, Symet sold andlor forwarded 
deceic c d e  prods with howledge that vioIatium af the ~~~ would occur* At all times 
r e l w ~ h ~ , S y r v e t ~ ~ ~ d d ~ e k u ~ ~ t l ~ r m ~ l i w n s e ~ f e q ~ t o s h i p  
electric cattle prods, itam sdyectto the RqpMons, h n t b  United Stales to mi-- in 
Mexico, Chile, Soah and the Dominican kpublic. B p d i & ,  Synta bad received 
export li- for the m p x t  of e l h c  d e  prods to these ad-mers but mportd the itam 
~ t h e ~ t r t i o n o f t h e ~ .  Inso~,Syrv&mdtted12vio~~ofhe~m 
7u.2(6) ofthe R@&QI~s. 

Is CF& $764,2(a) - Export of Ekclxic Cattle Prods without the 
R e q W  Gmemmmt Authorhtim 

Onfour~om~mwaboufl~31,2003mdmaraboutJanurrry5,2006,Syrvet 
qaged in conduct @bitmi by the Reguhtions by exporting elemit d e  prods, items 
suk@3to dEe Regdatiaas md classEed undwkport Codrol C ~ d c a t i o n N ~ ( " E C 0 i " )  
OA985, without &e Dqmrbmt of C- licenses required by Section 742.7(a)(4) of the 
bgdati01ls. In so b h g ,  Syrvet m@ttad four Vidatiuns of Section 764,qa) of the 
Regulatim. 

-awl--2 l5 C3.R. fj 7-C) - Acthag With I l n a d d ~  oP a Vmlation 

Onfouroccasimtwtweanonorabout3~31,2003~lndonor&outJm~5,U)06,in 
mmeclion with lb musadims -bed io Chsrges 25-28 h v e ,  Syrvet d d  and fad 
electtic cattle prods with howledge ?hat a violation of tb IbguIetions would o c ~ u t  in 
mumtion with theittems. At all times relevant hereto, Syrvet hew or should have know that 
an aport licewe was requited to ship d&e catde prods, items SUbject to the Rmgdatims, from 



the United S- to Colmbia and Eil Salvsdm. Symd had -on to lolow ht a li- was 
~fortheseexpo~since,interalia,~~sePltaIetterinOctoberUK)[)frwna 
manufacturer of decbic d e  prods which were sold by Syrvet, infmmhg Syrvet that the items 
required a Department of Commerce (?DOC') license to be exported Additionally, Office of 
Export Enf- (WEE") sp&l agents mnduckd an o u h d ~  visit to met in August 
ml, wheae h f d  0flh0 ~m em for 01-c -6 

prods. In so doing, Syrvd @#ed four violations of Section 764.qe) of L e  Regulations. 

Onsixoccasions~eenmoraboutApil10,2005andoaop~January6,2006,in 
conmection with the transdons d h b e d  in C b q w  1,3,4,8,9,26 above, Syrvet made false 
sfatem=@ to the U.S. Qovmmmt in conned011 with the subnrissioa of export control 
documentP. Spif icayI ,  Syrvet fled Shipper's DeclaFatims (SEDs) with the U.S. 
G w ~ t ~ g ~ ~ i ~ I h a t ~ t h e ~ e c t a f ~ S E D s q u a l i f i d f o r ~ a s  
"NLR," i.a, lhat no licease was required Thme representrrtim ware false, as licenses were 
m p b d  for d a c  cattle p d a  being exported to the Domican Republic, Chile, South Afiica 
and El Salvador. In SO K,g Syrvet ammitied six viUms of Section 764.2(g) ofthe 
~ ~ a l s .  

WHEREAS, Syrvet bas reviewed the proposed charging letter and is aware oflhe 

dl@ons made against it and the hbimat ive  sanclims which &d be imposed q p b t  it if 

the allegations are found to I e  true; 

WHBREAS,SpeQ f u l l y ~ b P t h e t e r m s o f W A g r e e m e n t a n d t h e O r d e r  

C'Ordef') that the Assistant S e m b y  of C o m m m  for Export Enforcement will issue if he 

a p p r w e r s ~ ~ a s t h e ~ r e s o l l r t i m o f ~ ~  

m, Syrva enters into this Agreem%nt voluntarily and with full knowledge of its 

rim; 

WHEREAS, Syrvet states that no promises or repreentatims have been made to it other 

thrmfhea$lzemmts a t l d d d ~ o n s ~ ~ ~  

WWBREAS, Syrvet neither admits nor denia dm &e&ons contained in the 

charging Iebq 



WHERBAS, Syrvet wishes t~ settle snd rfispose of all mktem alleged in the proposed 

~ g Z s t t e r b y ~ g i n t o t h i s A g r e e a n e d ; m d  

WHEREAS,Sy~~etagresstobebouudbytbeOrd~,ifentered; 

NOW THERIEFORE, h e  Parties haew agree as follows: 

1. BE has jllrisdictioa over Syrvet, llnderthe Watians, in connection with fhe 

martters alleged in the proposed charging letter. 

2. lbe following d o n  shall be imposed @ut Sywd in complete setdamat of 

the alleged viohdim of the Regulations relating to the trmsadons s@&ally detailed in tbe 

pmpsd  ~l~ 

a Syntet shall be assassed a civil penalty in the amomt of $250,000. Syrvet 

shall pay$100,000 todmU.S. D e p b e a t  of Commmin six equa).inshUm& as 

follows: $16,666.66 due not fates than Febrwy 1,2009; $16,686.66 dw not later than 

May 1,2009; $16,666.66duenotlaterthanAugwt 1,2009; S16,66.666dmnotlater 

November 1,2009; $16,666.66 due not later than P&rusry 1,201 0; and $16,666.66 due 

n o t l s a e x t h r m M e r y l , 2 0 1 0 . P a y ~ a f t h e ~ $ l 5 ~ 0 0 0 ~ b e ~ ~ f o r a  

peaid of time startbg from the date of entry of the Order through the date the last 

btabmtpaymentis dueonMay 1,2010  and^^ bwaived, prwidedtbt 

duriq lhe period of mspaioa, Syrvet has committed no violation of the Act, any 

~ o n , o ~ , o r l i ~ ~ ~ t h e r e r n a d e a a n d h a s m a d e ~ p a y m e k l t s o f t h e  

$10,000 p d t y  , in accordance with the payment pltm described above. 

b. The l h d y  paymat of the civil p d t y  agreed to in paragraph 2.a is 

h m b  made a cadilion to the granting, mbm?ion, or anthing validity of any aport 

licew, pdssion,  or privilege gmkd, ar to be granted, to Symd Failure to make 



other agency or depment of the U.S. Government with respt to the fhcts and humstma 

addressed herein 

Secretsrry of Commerce fox Export Bnf- approves it by en* the Order, which will 

have the saw force md d e c t  as a dhsion and order i s s d  after a full srlministmive hearing 

Each signatory a 0 h s  that he b autboriv to ater  into this Settlement 

snd to bind his mpedve party to the tems and conditions sd forth Imerein. 

BUREAU OF lMlUSTRY AND SECUlU'IY 
U.S. DEPARTMENT OF COMMERCE 

Dhmr 
Office OfEXport Bnforcelmnt 

Robert A VanOwdel, @q. 
NymasmGoodeLaw 
Attorney for Syrvet, 



- TURN RECEIPT REOUESTED 

S p e t ,  Inc. 
P,O. Box 490 
1 100 SE Westbrook Drive 
Waukeq IA 50263 

Attention: Mr. Daniel Klein 
Presihtf 

Dear Mr. Klein: 

The Bureau of Industry and Security, U.S. Department of Commerce ('%IS'?, has reason to 
believe that Syrvet , hc. ("Syrvet"), of Waukee, Iowa, has committed 38 violations of the Expm 
Administration Redations (the "Regulations"),' which m issued under the authority of the 
Export Administration Act of 1979, as amended (the "Act7')? Specifically, BIS charges that 
Syrvet committed the foIlowhg violations: 

15 C.F.R 8 764.2(a) - Expart of Electric Cattle Prods without the 
Required Government Authorization 

As described in greater detaiI in the attached Schedule of Violations, which is incorporated 
herein, on 12 occasions between on or about March 3 1,2005 and on or about kcember  27, 
2005, Syrvet engaged in conduct prohibited by the Regulations by exporting electric cattle prods, 
items subject to the Regulations and classified under Export Control Classification Number 
("EcC~") 0A985, without the Department of Commerce licenses required by S d o n  
742,7(a)(4) of the Regulations. Specifically, the export licenses for these end-users had expired 
prior to these exports. In so doing, Syrvet committed 22 violations of Section 764.2(a) of the 
Regulations. 

The Regulalions ate cmntIy codified in the Code of Federal Regulations at I 5 C.F.R. 
Parts 730-774 (2006). The violations charged occurred h m  2003 through 2006. The 
Regulations governing the violations at issue are found in the 2003 - 2006 versions of the Code 
of Federal Regulations (1 5 C.F.R. Parts 730-774 (2003-2006)). The 2006 Regulations govern the 
procedural aspects of this case. 

250U.S.C.qp. g8240I-2420(2000). SinceAugust21,2001,theActhasbeenin 
lapse and the President, through Executive Order 1 3222 of August 1 7,200 1 (3 C.F.R., 200 1 
Comp. 783 (2002)), as extended most recently by the Notice of August 3,2006, (7 1 Fed. Reg. 
4455 1 (August 7,2006)), has continued the Regulations in effect under the International 
Emergency Economic Powers Act (50 U.S .C. §$I70 1 - 1706 (2000)) ("IEEPA"). 
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Charges 13-24 - 15 C.F,R 8 764.2(e) - Acting With Knowledge of a VioIation 

On 12 occasions between on or about March 3 1,2005 and on or about December 27,2005, in 
connections with the tramactions described in Charges I - 12 above, Sywet sold and/or faded 
electric cattle prods with knowledge that violations of the Regulations would occur. At all times 
relevant hereto, Syrvet knew or should have known than an export license was required to ship 
electric cattle prods, items subject to the Regulations, from the United States to end-users in 
Mexico, Chire, South M c a  and the Dominican Republic. Specifically, Symet had received 
export licenses for the export of electric cattle prods to these end-users but exported the items 
afkr tbe expiration of the license. In so doing, Syrvet committed I2 viohtions of the Section 
764.2(e) of the Regulations. 

15 C.F.R 9 764J(a) - Export of EIectric Cattle Prods without the 
R e q h d  Government Authorization 

As described in greater detail in the attached Schedule of Violations, which is incorporated 
herein, on four occasions between on or about July 3 1,2003 and on or abut January 5,2006, 
Syrvet engaged in conduct prohibited by the Regulations by exporting electric cattle prods, items 
subject to the Regulations and classified under Export Control Classification Number ("ECCN) 
0A985, without the Department of Commerce licenses required by Section 742.7(a)(4) of the 
Regulations. In so doing, Syrvet committed four vioIations of Section 764.2(a) of the 
Regulations. 

Charges 29-32 15 C,F,R 5 764.2(e) - Acting With Knowledge of a Violation 

On four occasions between on or about July 3 1,2003 and on or about January 5,2006, in 
connection with the transactions described in Charges 25-28 above, Syrvet sold and fowarded 
electric cattle prods with knowledge that a violation of the Regulations would occur in 
connection with the items, At dl times relevant hereto, Syrvet h e w  or should have know that an 
export license was required to ship electric cattle prods, items subject to the Regulations, from 
the United States to Columbia and El Salvador. Syrvet had reason to know that a license was 
required for t h e  exports since, inter alia, they were sent a letter in October 2000 fxom a 
manufacturer of electric cattle prods which were sold by Syrvet, informing Syrvet that the items 
required a Department of Commerce ("DOC") license to be exported. Additionally, Ofice of 
Export Enforcement ("OEE") special agents conducted an outreach visit to Symet in August 
2001, where they informed Syrvet employees of the Iiwnsing requirements for electric cattle 
prods. In so doing, Syrvet committed four violatiom of Section 764.2(e) of the Regulations. 
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Charges 33-38 15 C.F.R § 764.2(@ False Statements on Shipper's Export Declarations 

On six occasions between on or about April 10,2005 and on or about January 6,2006, in 
connection with the tmmctions described in Charges 1,3,4,8,9,26 above, Syrvet made false 
statements to the U.S. Government in connection with the submission of export control 
documents. Specifically, Syrvet filed Shipper's Export Declarations (SEDs) with the U.S. 
Government stating that the items that were the subject of the SEDs qualified for export as 
"NLR,'' i.e., that no license was required. These representations were false, as licenses were 
required for electric cattle prods being exported to the Dominican Republic, Chile, South Africa 
and El Salvador. In so doing, Syrvet committed six violations of Section 764.2(g) of the 
Regulations. 

Accordingly, Sywet is hereby notified that an administrative pmcedhg is instituted against it 
pursuant to Section 13(c) of the Act and Part 766 of the Regdations for the purpose of obtaining 
an order imposing administrative sanctions, including any or dI of the following: 

The maximum civil penalty allowed by Iaw of up to $1 1,000 per 

Denial of export privileges; d o r  

Exclusion from practice before BIS. 

If Syrvet fails to answer the charges conbed in this Ietter within 30 days after being served with 
notice of issuance of this letter, that failure will be treated as a default. (Regdatiom, Sections 
766.6 and 766.7), If Syrvet defaults, the Administrative Law Judge may find the charges alleged 
in this letter are true without a hearing or further notice to Syrvet:. The Under Secretary of 
Commerce for Industry and Security may then impose up to &e maximum penalty on each of the 
charges in this letter. 

Syrvet is hrther notified that it is entitled to an agency hearing on the record if S p e t  fles a 
written demand for one with its answer. (Regulations, Section 766.6). Sywet is also entitled to 
be -ted by counsel or other authorized representative who has power of attorney to 
represent it. (Regulations, Sections 766.3(a) and 766.4). 

See 1 5 C.F.R 5 6.4(a)(4) (2003-2005), as supplemented by 68 Fed. Reg. 4,380 (Jan. 29, 
2003), and 68 Fed. Reg. 69,001 @ec. 1 1,2003). 
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The Redations provide for settlement without a hearing. (Regulations, Section 766.18). Should 
Syrvet have a proposal to settle this case, Syrvet's representative should transmit it to the 
attorney representing BIS named below. 

The U.S. Coast G d  is providing administrative law judge services in connection with the 
matters set forth in this letter. Accordingly, Syrvet's m e r  must be filed in accordance with the 
htmtions in Section 766. S(a) of the Regulations with: 

U.S. Coast Guard AW Docketing Center 
40 S. Gay Street 
Baltimore, Maryland 2 1202-4022 

In addition, a copy of Syrvet's answer must be served on BIS at the following address: 

Chief Counsel for Industry and Security 
Attention: Gregory Micheben 
Room H-3 83 9 
United States Department of Cornera 
14th Street and Constitution Avenue, N.W. 
Washington, D.C. 20230 

Gregory Michelsen is the attorney representing BIS in this case; my communications that Syrvet 
may wish to have concerning this matter should occur through him. He may be contacted by 
telephone at (202) 482-530 1. 

Sincerely, 

Michael Turner 
Director 
Office of Export Enforcement 


